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Sourees and Uses of Funds of Nonfarm Nonfimancial Corporations;
Size and Composition of Personal Saving

REVISED estimates of the sourges
and uzes of funds of nonfarm nonfinen-
cial sorporations nre shown in tabla A
below, The source of thess statisties
is the Flow of Funds accounts preporad
by the Board of Qovernors of the
Faderal Reserve S3ystem. Hisborical
datn beck Hdwough 14 (munuelly)
nnd 1952 {quncterly) wore published in
the Novernber 1869 Suzver. The
latest vevizions affect the datn only from

1966 anwawd, end bring the estimates
of internal sources and of physical
assat purchases into lina with the
revisell national incoma and produck
data published by OBE in the July
SURVEY.

Table B presenis data on the volume
and composition of pasonsl saving,
Data in this formot were formerly pre-
pared by the Seourities and Exchenge
Clommission, and OBE published those

data in table 5.7 of the national income
and product accounts in the July
SurveT aach year. The preparstion of
such deta is now done by the Fadersl
Reserve in conjunction with the Flow
of Funds nccounts. OBE intends 6o
publish eaach year in the August or
September Survay an updaiing of the
data in tabl: B to incorporate the
onnual revisions of tha income and
prodnot nosounts.
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come ond product tables publishod [n the July 1971 Scavey.
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Direct Investmenls
(Comitnued from page 15}

The coverago is belisved to be virtundly
complete for mujor TLE. investors.
Dietails of methodoloey, regulations il
instructions, Jdefinitions, aul copizs of
the reporting forms con be found in the
Dhrect Invesiments Abroad volume.

“Direct forcign investment” is de-
fingd to inchule oll forcizn business
orginizations in which o TS, jorson,
organjzation, or affilinted group owns
an interest of 10 perceat or more. In
addition, a loreign Lusiness organization
in which 50 percent or more of vating
stock is ownml by TS, residents is
counted as a divect fersign investment
sven i no single U5, proup owns ns
much as 10 pereent. It should be neted
that some of the .5, reportors wha own
direct investments ebroad are them-
gelves owned by foreigners, and divect
mvestments of such 1.8, reporters are
included in this survey. Net coverad are
.8, heldings of the stocks or long-term
debt of forelzn crganizations nob meet-
ing ong of these criteria; such holdings
are considered portlolio, not  direct,
investmenta.

Direct Joreign investment" alse in-
cludes all equity in the steck and sur-
plus, and ownership of the long-term
debt, of the foreign orgenization be-
longing to T.5. persons other than tha
T1.8. porent of the [oreign organization.
However, 11.5. banking nnd nonprand
cormereial eletms on the {oreign organi-
zation, o1 loana by U8, Govermment
agencies, are nobt included; they are
shown elspwhore in the atatements of
the 1.8, balanco of poyments anl inter-
natisnal investtent pesition. Thus,

accounts between the home offices nnd
foreizn branches of U.S. bhanks which
ave reportable an Treasury Department
Foreign Exchange Ferms B1 and B2 are
excluded. The vast majority of such
accounts represent halgnees held by the
foreign branches with their U5, home
offices,

Structures and Equipment
{Qontinyed from page £8)

iz assumed to be o good indicntar of the
use of tha product. For sxampls,
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typowriters purchased on capital ae-
count wera clistribated to wsiog in-
duziries on the besis of industey
employment of typists. In mest coses,
all 76 user industries identified in (he
copital flow table were included in the
allocation.

Evaluation

The estimatos of cquipment flows
shown in table 1 fall short of the
quality of thc estimates of flows on
current account in the input-autpukb
tible Tor 1963. This iz beoause theve is
much less hard statistical informeation
available for estimating vapital flows
than flor estimabing current oaccount
flows.

Table 2 shows that, in dollar terms,
wall over half of the flow of aquipment
{$10.4 billion out of $33.8 billion) was
allo¢ated to vsing ndustries acoording
te indirect astimating methads of one
sart or another.

Information similar £o that in toble
2 has not baen compiled for the currant
acoount flows in the 1963 input-cutpub
teble. Howevar, much more informa-
tion on astual purchases wis available
for estimeting the current acoount flows
g0 that indirect methods were usad
mugh lasz. This is especially true for
manufactoring industeies, for which the
Census of Monuloctwres supplied de-
toiled imformation for more than half
of the total gopsumption of materials
by maoufactoring plants. In addition,
the regulatory commissions and various
private surveys provided much informa-
tion on current nooount flows for non-
mannfactoring indusiries. Firm statis-
tical data on purchases, end in some
instances sales, underlie about one-half
of tho totel dollay amount of fiows in
the current account table. In addition,
information of the sort listad in ocate-
gories 2 and 3 in table 2, which can
alzo yield quite pood estimates, is used
substantially ip the currsnt account
toble.

Another factor to be considered in
evolueting the quatity of the equipment
flows is ¢hat indirect estimating
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mothods are in general more relinble
for estimating cument consurmption
than capital porsho=es. The mﬁsump-
tion of many goods in eurrent produe-
tion con be closely approximated by
such variables na output o employ-
ment, for which we have good datn.
This is not the case for purchases of
new equipment. One can theoriza shout
facters which affect new capital pur.
thases, such es industry profits, excess
copacity, age of stock, expected de-
mand, and so oti. However, we do not
have an adequate stoatistical or theo-
rotical basis for satting up equations
ingorpoernting such variables to satimats
an industry's demand [or specific types
of fixed copitol. Instend, the basis for
the estimates was usually dabn on
output, employment, or, in some in-
stnnees, oapital stocks.!

Table 2 doss not pravida o vary
useiul basis for evaluating the ostimnies
of new siructures. Although three-
fourths of the tatal dollar amount of
construgtion iz in the combined cete-
gories 1 and 3, the quality of tha
construetion estimates is probably im-
puired becsuse to a considernble extent
thay ave based on secondary sources of
information rather thon on  direct
surveys of work done.

It is slear that significant additions to
the Fodaval statictical program sre re-
quired befere fully odeguabe capital
flow tables con be consiructed. As a
result of thoe experience gained in con-
siructing the tabla for ‘1963, OBE is
better nkle to assess the nead for md-
ditiemal statistica on business purchases,
sales, pnd rentals of new fixed capital
for estimating inter-industry flows, and
to formulats spovific recommendations
for sueh ndditions. The type of apalysiz
gummarized in toble 2 extended to
specific copitol iterms and industrias can
provide guidelines for the needed im-
provements by showing the products
and industries for which new or ox-
panded data collection surveys sre most
needed,

% Informathn comeoming e Lagls far distriloting oith
prodivet to the uakne reddatries wil o avallobb sharthy.
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